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Building Credit:

Helping Your College
Student Make the Grade

Establishing good credit is becoming increasingly im-
portant, from securing a home or auto loan to finding
an apartment to getting hired at a new job. Starting to
build credit in college is a solid choice. Luckily there are
plenty of ways you can help your college student begin
building his or her credit history:

4 tips for college students

@ Building credit: @7

1) Bank responsibly. Make sure your student

d ds the imp of regularly
reconciling his or her bank account, as well ag
proper procedures for reporting a lost or stolen
ATM or debit card.

2) Promptly pay ALL bills. Credit bureaus are

g plenty of al ive data on
these days. A history of prompt rent and utility
payments in your child's name can help jump-start
acredit history.

3) Open some accounts. For example, having your
student take out a mobile phone contract in their
name and paying it off promptly each month can
help build credit; the same goes for store credit
plans,

4) Do the math. Help your student understand the
impact of late payments and over-the-limits
pending on credit history, Likewise, be sure to
share the drawbacks of credit cards with them -
like how quickly compound interest can double a
credit card balance.

For additional AAA's financial pe . Visi ARA of $10p in at any store.
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Credit Card vs.

Debit Card:
) When to Use Each

You probably know the basic differences
between debit and credit cards: build credit
or borrow against a credit card, or use a
debit card in lieu of cash. But are you
thinking about those differences when you
swipe? Read on to see the pros and cons of
each card and when you should use them.

e The safest way to shop on the Internet is with a
credit card. You aren't held liable for promptly reported
fraudulent charges, and if you have a dispute with a
merchant over a charge, you have the right to withhold
payment on it during a creditor investigation. Debit or
ATM cards aren't protected by federal law to the same
extent as credit cards, so you could be liable for any
fraudulent charges to your account.

e When you use a credit card to pay, the credit
card company makes that payment. So, should
your information be stolen, the thief won't necessarily
have direct access to your bank account. Debit/ATM
cards are tied directly to your bank account, so if the
number is compromised, the thief could have access
to everything in the account.

e When you buy with a credit card, you're only
bound by your credit limit, making it tempting
to overspend. When you buy with a debit card, you're
using funds already in your bank account, making it
easier to stick to a budget.

Source: What is the Difference Between Credit and Debit Cards? (n.d.). Bank of America/Khan
Academy. Retrieved July 24, 2017, from https://bettermoneyhabits.bankofamerica.com/en/
personal-banking/difference-between-debit-and-credit.

Three ways to order advertiser brochures—see page 39 for details.




Buying a Car
For Someone on
Your Nice List?

Arrange
Auto Loan
Beforehand

With the holiday season comes
end-of-the-year deals and savings from
car dealerships. One way to score an
even better deal? Prearranging your
auto loan before you buy.

Knowing the terms you're approved

for ahead of time will help in a few ways.

First, you'll already know your budget
limits, making it less likely the dealership
will persuade you into terms higher than
what you're comfortable with.

And second, sometimes dealerships
offer “great” rates that really aren't.
When you already know the amount
for which you're approved, you'll be
able to negotiate more effectively at
the dealership.

Buying a car can be a long process,
but doing prep work beforehand can
pay off big in the long run. And if you're
looking to surprise someone on your
nice list with a new car this season, AAA
offers competitive member rates for both
new and used vehicles. Visit A4A.com to
see our rates and apply for free.
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EARN MORE WITH
PREFERRED
MEMBER RATES

12-MONTH AAA [RA CD

1.407,

APY' AS OF 9/6/17

Our APYs exceed
the National Savings Averages.’

AAA IRA CD benefits:
*No minimum deposit to open
¢ Choose a Traditional or Roth
eFlexible terms from 3 months to 10 years
o nterest compounded daily
©24/7 U.S.-based customer service

Open a AAA IRA CD today:

1.800.347.7056
AAA.com/Deposits
Invitation Code: AAAIRACD

Visit our site to see great APYs on AAA CD,
money market and savings accounts.

'Annual Percentage Yield (APY) is accurate
as of 9/6/17. Interest rate and APY will be
disclosed and will be fixed for entire IRA
CD term once account opening documents
and funding is received. If the account
opening documents and funding are not
received within 120 days, the account will
be closed and you will have to reapply.
Written confirmation of the interest rate,
APY, and maturity date is sent after the
account is opened and funded. This offer
applies to personal accounts only. A penalty
may be charged for early withdrawal. All
IRA account opening documents must

be received prior to funding. Consult a
financial advisor or tax professional for
guidance. No minimum balance to open.
2National Savings Average APYs based

on rates of top 50 U.S. banks by deposit
provided by Informa Research Services, Inc.
as of 9/6/17.
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TRAVELING ABROAD

Arrive ready with
foreign currency.

AAA Offers:
* Better exchange rafes

than most local banks and

the airport
e Over 70 currencies

e Most popular currencies

available within two days
e A convenient buy-back
program for your leftover

currency

Also available for your
travel money needs:

AAA Member Rewards
Visa® Credit Card

Visa TravelMoney®
Reloadable Card

The AAA Member Rewards credit card is

issued and administered by Bank of America,

N.A. Visa and Visa Signature are registered

trademarks of Visa International Service
Association, and are used by the issuer
pursuant to license from Visa U.S.A. Inc.
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